QPL International
== Holdings Limited

(Stock Code F{73{LH#E : 00243)




QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 R EisR&

CONTENTS
5 42

CORPORATE INFORMATION 2
SEEN

CHAIRMAN'S STATEMENT 3
ERWmE

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES 6
RIR ET AR AR 2 E#

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 9
ke MBS HEENRE

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 10
B e B kMR E KSR

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 11
s MR &

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 12
R aERESHR

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 13
MREeRERE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 14

B A BRI



QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 HF-HA=R<E

CORPORATE INFORMATION

DIRECTORS

Executive Directors

Li Tung Lok (Executive Chairman and Chief Executive)
Phen Hoi Ping Patrick

Tung Siu Ching

Non-executive Director
Wong Wai Man

Independent Non-executive Directors
How Sze Ming

Lee Kwok Wan

Yau Chi Hang

COMPANY SECRETARY
Wong Wai Man

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants
35th Floor, One Pacific Place
88 Queensway

Hong Kong

LEGAL ADVISORS
Hong Kong

Reed Smith Richards Butler
20th Floor, Alexandra House
18 Chater Road

Central, Hong Kong

Bermuda

Appleby

2206-19 Jardine House
1 Connaught Place
Central, Hong Kong

PRINCIPAL BANKER
The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Canon'’s Court
22 Victoria Street
Hamilton HM12
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN

HONG KONG
8th Floor, Hale Weal Industrial Building

22-28 Tai Chung Road
Tsuen Wan, New Territories
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Appleby Management (Bermuda) Ltd.

Canon’s Court

22 Victoria Street

Hamilton HM12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE
Tricor Standard Limited

Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

STOCK CODE
243

COMPANY WEBSITE
http://gpl.com

SEER

—\\m
Al
e
4t

—~
&
=\

TEERITEARE)

B R ot
= & I1
B Kok

&
N
b
4t

W

HITES

BN B
<y
WHw M

ci 1= cm
AN\ N
1 i

s
]|
fa

T

= R S RTEITT
+E

g e

N
%@&
ik —mna.lu

&> D & 2

Enﬁi

& $E 75885
K EI5 1351

EEER
)i

IR AR RARTT
BEPR

AT BI85

R R E2018

BHRE
RAARED =5 A
BEPIR
L5155
TBFKRE2206-19%

T ERARIEBIT
EELBELHEITERAR

TSR
Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

HMMEEREBTELER LI

BB

FREE
KIBiE22-285%
ARIFANESE

RHOBEELHAR

Appleby Management (Bermuda) Ltd.

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

BOBFETERDE
SEREFRAF

s

SEAERI83%

A 02218

B 43X 57

243

NGIE Pl
http://gpl.com



QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 FHik &

CHAIRMAN'S STATEMENT

The Board of Directors (the “Board” or “Directors”) of QPL International
Holdings Limited (the “Company”) announced the unaudited consolidated
interim results of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 31 October 2015 (the “Period”). The
interim financial results and report have not been audited, but have been
reviewed by the Company’s auditor and audit committee.

FINANCIAL RESULTS
The Group reported a turnover of HK$152,498,000 for the six months

ended 31 October 2015, representing an increase of 8.0% as compared
with HK$141,262,000 for the same period last year. The Group's
consolidated profit for the six months ended 31 October 2015 amounted
to HK$55,344,000, as compared with a loss of HK$6,724,000 for the
corresponding period in 2014. Earnings per share for the period was HK$
6.27 cents (2014: loss per share of HK$0.88 cent).

DIVIDEND

The Directors do not recommend the payment of an interim dividend for
the Period (2014 nil).

BUSINESS REVIEW

The Group faced many challenges in the tough business environment for
the six months ended 31 October 2015. However, thanks to the dedicated
efforts of its staff, the Group achieved an increase in turnover of 8.0%
to HK$152,498,000 (2014: HK$141,262,000) during the period under
review.

During the period under review, staff costs increased to HK$45,368,000
(2014: HK$41,837,000), representing 29.7% (2014: 29.6%) of the
Group’s turnover. The Group will continue to implement policies to
mitigate the increasing labour costs.

During the period under review, other expenses increased to
HK$42,767,000 (2014: HK$40,758,000), representing 28.0% (2014:
28.9%) of the Group’s turnover. The Group will continue to tighten its
expenditure in its efforts to minimize the impact of increasing factory
operating costs.

LIQUIDITY AND FINANCIAL RESOURCES
The Group's cash and bank balances amounted to HK$49,163,000 as at

31 October 2015 (30 April 2015: HK$4,686,000). To finance its working
capital, the Group has incurred total outstanding debts of HK$65,151,000
as at 31 October 2015 (30 April 2015: HK$29,763,000), which comprised
nil (30 April 2015: HK$1,095,000) of trust receipt loans, HK$33,140,000
(30 April 2015: HK$29,047,000) of collateralized bank borrowings and
a HK$32,011,000 (30 April 2015: HK$716,000) loan from a director. In
terms of interest costs, HK$33,140,000 (30 April 2015: HK$30,142,000)
was interest bearing and HK$32,011,000 (30 April 2015: HK$716,000)
was interest free.

The net debt gearing ratio was 9.5% as at 31 October 2015 (30 April
2015: 88.1%).
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CHAIRMAN'S STATEMENT

FOREIGN EXCHANGE RISK MANAGEMENT

The Group’s transactions and monetary assets are primarily denominated
in Hong Kong dollars, US dollars and Renminbi. The fluctuations in
currency exchange rates for the six months ended 31 October 2015 did not
adversely affect the Group’s operations or liquidity.

For the six months ended 31 October 2015, the Group has used a foreign
exchange contract to manage the currency exchange risk of Renminbi
against US dollars which was expired at the end of the reporting period.
This foreign exchange contract was entered into to hedge against the
Group's exposure to currency fluctuations and it is the policy of the Group
not to enter into any derivative contracts purely for speculative activities.

CAPITAL EXPENDITURE
During the period under review, the Group invested HK$5,711,000 (30

April 2015: HK$5,575,000) in acquiring property, plant and equipment.
This capital expenditure was financed mainly from internal financial
resources.

PLEDGE OF ASSETS

As at 31 October 2015, trade receivables with a carrying amount of
approximately HK$43,718,000 (30 April 2015: HK$36,611,000) were
pledged to secure bank borrowings granted to the Group.

EMPLOYEES AND EMOLUMENT POLICY
As at 31 October 2015, the total number of employees of the Group

was approximately 1,130 (30 April 2015: 1,010). The Group maintains its
emolument policy to ensure that employee remuneration is commensurate
with job nature, qualifications and experience. The Group continues to
offer competitive remuneration packages, share options and other benefits
to eligible staff, based on the performance of the Group and of individual
employees.

PLACING OF NEW SHARES

On 2 June 2015, the Company and the placing agent, Astrum Capital
Management Limited (“Astrum Capital”), entered into a placing
agreement pursuant to which Astrum Capital agreed to place, to not
less than six independent placees, up to 153,470,000 new shares at
a price of HK$0.56 per placing share. The placing shares were issued
pursuant to the general mandate granted to the Directors at the annual
general meeting of the Company held on 18 September 2014. The
Directors believed that the placing strengthened the financial position
of the Group and broadened the shareholders’ base and capital base
of the Company. The placing completed on 16 June 2015, and the net
proceeds of the placing were approximately HK$84,647,000. The Group
originally intended to use the net proceeds only for the general working
capital of the Group. As at 31 October 2015, the net proceeds were
utilized as to approximately HK$317,000 for administrative purposes, as to
approximately HK$32,183,000 for investments in listed securities in Hong
Kong. The remaining amount of approximately HK$52,147,000 would be
continuously used for general working capital purposes.
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CHAIRMAN'S STATEMENT

SIGNIFICANT INVESTMENTS
As at 31 October 2015, the equity securities acquired by the Group for

trading investment purposes comprised of only securities listed on the
Stock Exchange of Hong Kong. Except for the investment in Greaterchina
Professional Services Limited (“GPS") of approximately HK$88,000,000 as
at 31 October 2015, there was no investment held by the Group which
value was more than 5% of the total assets of the Group. The Group held
approximately 110,000,000 shares of GPS and recorded an unrealised
gain on investment of approximately HK$76,834,000 (excluding potential
tax effect of approximately HK$12,678,000) for the six months ended 31
October 2015.

The major activities of GPS are provision of asset advisory services and
asset appraisal, corporate services and consultancy, media advertising and
financial services in Hong Kong. The Directors considered that the future
prospects of GPS may be affected by external market conditions, and will
continue to monitor and assess the Group’s investment.

The Group will continue to adopt a diversified investment strategy
including investing in quality stocks with a view to enhance shareholders’
return.

PROSPECTS

The Group will continuously strengthen its engineering and production
departments in order to maintain its competitive edges of short lead times
and high production planning flexibility. These competitive edges will
enable the Group to serve its customers better and may eventually expand
the Group’s market share.

In order to improve the Group’s operational performance, the Group
will continue to implement plans to increase its production efficiency
and capacity. The Group will keep deploying resources to upgrade
and restructure existing plant and machinery to improve the Group'’s
competitiveness and fulfill different production requirements.

In addition, the Group will continue to explore other business opportunities
with a view to generate improved returns to our shareholders.

By Order of the Board

Li Tung Lok
Executive Chairman and Chief Executive

Hong Kong, 18 December 2015
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INFORMATION PROVIDED IN ACCORDANCE
WITH THE LISTING RULES

DIRECTORS

The Directors during the Period and up to the date of this report were:

Executive Directors

Mr. Li Tung Lok (Executive Chairman and Chief Executive)
Mr. Phen Hoi Ping Patrick

Ms. Tung Siu Ching

Non-executive Director
Mr. Wong Wai Man

Independent Non-executive Directors
Mr. How Sze Ming

Mr. Lee Kwok Wan

Mr. Yau Chi Hang

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN

SHARES AND UNDERLYING SHARES
As at 31 October 2015, the interests and short positions of the Directors,

chief executive and their associates in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed Issues
(the “Model Code") were as follows:

Long position in shares and underlying shares of the
Company
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Mr. Li Tung Lok
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INFORMATION PROVIDED IN ACCORDANCE
WITH THE LISTING RULES

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)
Long position in shares and underlying shares of the

Company (Continued)
Notes:

(@) The family interests of 3,000,000 shares represent the interest of the wife
of Mr. Li Tung Lok.

(b) Mr. Li Tung Lok wholly owns Solar Forward Company Limited, which owns
18,590,944 shares of the Company.

Save as disclosed above, as at 31 October 2015, none of the Directors nor
chief executive of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company and its associated corporations.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the share option scheme of the Company, at no time during
the Period was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors or chief executive of the Company,
their spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares or underlying shares in, or debentures of, the
Company or any other body corporate, and none of them had any right to
subscribe for the securities of the Company or its associated corporations,
or had exercised any such right during the Period.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES

AND UNDERLYING SHARE
Other than the interests disclosed in “Directors’ and Chief Executive’s

Interests in Shares and Underlying Shares”, as at 31 October 2015, the
Directors and the chief executive of the Company were not aware of
any other person (other than the Directors and the chief executive of the
Company) who had, or was deemed to have, interests or short positions in
the shares or underlying shares of the Company, as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to building and maintaining best practice
standards of corporate governance. The corporate governance principles
of the Company emphasize a quality Board, effective internal controls,
stringent disclosure practices and transparency, independence and
accountability to all Shareholders.
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INFORMATION PROVIDED IN ACCORDANCE
WITH THE LISTING RULES

CORPORATE GOVERNANCE PRACTICES (Continued)

The Company has adopted its own Code on Corporate Governance
Practices (the “QPL Code") incorporating the principles and code
provisions set out in the Corporate Governance Code (the "CG Code")
contained in Appendix 14 to the Rules Governing the Listing of Securities
(the "Listing Rules”) on the Stock Exchange. A copy of the QPL Code is
posted on the Company’s website (qpl.com).

For the Period, the Company has applied the principles and complied with
all the code provisions set out in the CG Code except for the deviations
explained in the relevant paragraphs below. Nevertheless, such deviations
are considered by the Board to be immaterial given the size, nature and
circumstances of the Company.

Code Provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. Mr. Li has been the Chairman of the Board since the
establishment of the Company in January 1989. Mr. Li has also served
as the Chief Executive since January 1989 (except for the period from
February 2004 to December 2008). Being the founder of the Group,
Mr. Li's industry expertise and detailed understanding of the Company’s
operations is highly regarded by the Company. Accordingly, vesting
the roles of Chairman of the Board and Chief Executive in Mr. Li adds
significant value to the Company’s business growth while enhancing the
efficiency of the decision-making process in response to the changing
environment. Given all major decisions are reserved to the Board and a
majority of the Board members are independent non-executive Directors,
the Company considers that there is an adequate balance of power
and authority in place between the Board and the management of the
Company.

Code provision A.6.7 of the CG Code stipulates that the chairman of the
board should attend annual general meetings of the Company. Owing to
other business engagements, the Chairman of the Board, Mr. Li Tung Lok,
was unable to attend the annual general meeting of the Company held on
15 September 2015.

MODEL CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS
The Board has adopted the Model Code as set out in Appendix 10 of

the Listing Rules for dealings in the securities of the Company by the
Directors. All Directors have confirmed, following specific enquiry by the
Company, that they have fully complied with the required standard set out
in the Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Deloitte.

4do

o))

TO THE BOARD OF DIRECTORS OF
QPL INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION
We have reviewed the condensed consolidated financial statements of

QPL International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 10 to 28, which
comprise the condensed consolidated statement of financial position as
of 31 October 2015 and the related condensed consolidated statement of
profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 December 2015
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 H-EfR e

CONDENSED CONSOLIDATED STATEMENT OF PROFIT GG E B REMEHKER

OR LOSS AND OTHER COMPREHENSIVE INCOME
For the Six Months ended 31 October 2015 BE_ZT—RAFTA=1T—HIL@EA

Six months ended 31 October
BE+A=1+—HILX<@EA

2015 2014
—E-HF —Z—mEF
HK$' 000 HK$’ 000
FET FAT
(Unaudited) (Unaudited)
(REBEXK) (REEZ)
Turnover EER 3 152,498 141,262
Other income H g A 4 5,422 5,273
Exchange loss, net b 5 518 58 (624) (2,571)
Changes in inventories of finished goods and ~ RIpK & & 2K G 2 7 E & &)
work in progress 1,357 2,432
Raw materials and consumables used 5 R IR MR E R (77,954) (65,090)
Staff costs 8 TRA (45,368) (41,837)
Depreciation of property, plant and equipment #7% - #22 MR i 2 T & (2,084) (6,571)
Net (loss) gain on fair value change of MEEMIAEAREEZEH 2
derivative financial instrument (E518) W F 58 (153) 2,401
Net gain on fair value changes of FIEEEREAANBEZEG
investments held for trading Wz 58 79,401 -
Other expenses HafAx (42,767) (40,758)
Interest on bank borrowings RITEEZFE (520) (580)
Profit (loss) before taxation BRBLATE A (E5HE) 69,208 (6,039)
Taxation BiIE 5 (13,864) (685)
Profit (loss) for the period HRom ) (E518) 6 55,344 (6,724)

Other comprehensive (expense) income:  Hh 2 (Fi %) ¥ :
ltems that may be subsequently reclassified to AR EREFH D EEBR 2

profit or loss: THH
Exchange differences arising on translation BREBINEREEZER =5
of foreign operations (5) 16

Total comprehensive income (expense) for the HiA 2 MYz (FAs) 4258

period 55,339 (6,708)
Earnings (loss) per share BRER (BE)

Basic BN 8 HK6.27 centsi#flll (HK0.88 centi#1ll)

Diluted e 8 N/AFERA (HKO0.88 centi 1)
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 A EizR &

CONDENSED CONSOLIDATED STATEMENT OF LRSS b e
FINANCIAL POSITION

At 31 October 2015 RZEBE-—RAF+A=+—AH
At 31 October At 30 April
2015 2015
R-Z—HF RZT—RF
+H=+—8H MA=+H
HKS$’ 000 HK$' 000
FERT FHET
(Unaudited) (Audited)
(RECER) (EEZ)
Non-current assets REBEE
Property, plant and equipment M - e R 9 36,670 33,043
Current assets REEE
Inventories T& 33,638 30,691
Investments held for trading HIEEERE 111,584 -
Trade and other receivables B 5 N E b EWFRIE 10 67,656 50,013
Deposits and prepayments e RIENRIE 6,873 5,052
Bank balances and cash RITHBR LR 49,163 4,686
268,914 90,442
Current liabilities REBAE
Trade and other payables B 5 K H 5K 1M 35,886 34,721
Trust receipt loans and bills payable ERBEERRENRE 12 - 4,646
Deposits and accrued expenses B RETER 22,209 23,810
Taxation payable FEB IR 793 926
Bank and other borrowings RITREMEE 13 65,151 29,763
Derivative financial instrument PTESMTEA 14 - 1,162
124,039 95,028
Net current assets (liabilities) RBEE(AR) FE 144,875 (4,586)
181,545 28,457
Capital and reserves EAXRHE
Share capital A& 15 73,667 61,390
Share premium and reserves 1D % B R & 94,775 (32,934)
Equity attributable to owners AREEE AELER
of the Company 168,442 28,456
Non-current liability FRBEE
Deferred taxation IEETIR 13,103 1
181,545 28,457

1



CONDENSED CONSOLIDATED STATEMENT OF PROFIT  fHERZRS &=
OR LOSS AND OTHER COMPREHENSIVE INCOME

For the Six Months ended 31 October 2015

QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 HF-HA=R<E

BHE_ZT-—RAF+tA=1T—HLXEA

Capital Share
Share Share  Contributed  redemption options  Translation  Accumulated
capital premium surplus reserve reserve reserve losses Total
EARE EhE
a ki s it i BERE ZitER @it
HK$'000 HKS' 000 HKS'000 HKS' 000 HKS' 000 HKS'000 HKS' 000 HKS' 000
TR TER TiEn TR TER TiEn TER TER
At 1 May 2014 (audfted) HNZE-MERA-A(EER) 61,390 147,812 40475 12310 2,026 268 (189,105) 15,176
Lossfor the perod nEE - - - - - - (6,724) (6,724)
Other comprehensive income nEf2ENE
for the period - - - - - 16 - 16
Total comprehensive income (expense] Sn2ENE (Rx) 48
forthe period - - - - - 16 (6,724) (6,708)
Forfeiture of share options R - - - - (156) - 156 =
At31 October 2014 (unaudited) R=Z-MmETA=1-R
(FE50) 61,39 147812 40475 12310 1870 284 (195,673 68,468
A1 May 201 aute) H-2-RERA-A (5K 7K ) Has 12310 - B (BKY B4
Profit for the period Bl - - - - - - 55,344 55,344
Other comprehensive expenses SRAfRERY
forthe period - - - - = ] = (3)
Total comprehensive (expense) income SnRE(ER) haks
forthe period - - - - - (5 55,304 55,339
fsue of shares ERh 12217 73,665 - - - - - 85,942
Transaction costs afrbutzble BORARERANA
toissue of shares - (1,295) - - - - - (1,295
At 31 October 2015 (unaudlted) NE-2FtA=1-H
(REER) 13,667 20,18 40475 12310 - 9 (178471) 168,442
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 A EizR &

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
For the Six Months ended 31 October 2015

BL S

BE_T-RAF+A=1T—HLXEA

BemnEx

Six months ended 31 October
BE+A=1+—HILX@EA

2015 2014
—E-RF —T-lF
HK$’ 000 HK$’ 000
FExT FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
NET CASH USED IN OPERATING ACTIVITIES KEERFFAERESTE (168,080) (105,127)
INVESTING ACTIVITIES BREEH
Interest received 2 U F B 3 2
Purchase of property, plant and equipment BEWE  HERRE (5.711) (5,652)
Advance payment for acquisition of property, BEME  HBRREH2ER
plant and equipment - (251)
Payment for settlement of derivative HETEEMIAEZ
financial instrument (RE:N (1,315) (422)
NET CASH USED IN INVESTING ACTIVITIES REFBHARSFHE (7,023) (6,323)
FINANCING ACTIVITIES MEEH
New bank loans raised FIERITE R 108,284 112,389
Advance from a director —REERXK 31,295 -
New trust receipt loans raised g E IR ER 5,786 18,675
Repayment of trust receipt loans BEEEFWEER (10,432) (16,090)
Decrease in bank overdraft RITE SR - (212)
Proceeds from issue of shares BT 2 TS RE 85,942 -
Transaction costs attributable BT D Z FR1G R S AR
to issue of shares (1,295) -
NET CASH FROM FINANCING ACTIVITIES BMETHFERSFE 219,580 114,762
NET INCREASE IN CASH AND CASH EQUIVALENTS B Rk ERREEE & MnFEE 44,477 3,312
CASH AND CASH EQUIVALENTS AT 1 MAY REA—BZBEERERESEE 4,686 9,600
CASH AND CASH EQUIVALENTS AT 31 OCTOBER MR+t A=+—HZREREZRRE
HA
Representing bank balances and cash HIRTTHEBREIE S 49,163 12,912
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 H-EfR e

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 31 October 2015 are the same
as those followed in the preparation of the Group’s annual financial
statements for the year ended 30 April 2015.

Financial assets are classified into the following specified
categories: financial assets at fair value through profit or loss
("FVTPL") and loans and receivables. The classification depends on
the nature and purpose of the financial assets and is determined at
the time of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Transaction costs directly attributable to the acquisition of financial
assets at FVTPL are recognised immediately in profit or loss.

Financial assets at FVTPL
Financial assets are classified as at FVTPL represented investments
held for trading.
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 FHik &

R BAAR & B A% SRR Y A

HE—ZT-—RFTH=+—HILXEAR

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. EESHBXRE)
Investments held for trading BEEERE
A financial asset is classified as held for trading if: SHEERNATEADEAFEESR -
. it has been acquired principally for the purpose of selling in . HFrZRATHREHALEMEA
the near future; or 59
. it is a part of an identified portfolio of financial instruments . HERAEE -HERENEENER
that the Group manages together and has a recent actual TRBEEH &% LARBIHEH
pattern of short-term profit-taking; or BR 2 BRE %
. it is a derivative that is not designated and effective as a . HRTETRABUFEERARERZ
hedging instrument. HHIH-
Financial assets classified as held for trading are measured at fair DERFBIEEECSRMEERAABENE -
value, with changes in fair value arising from remeasurement AEHNFEEEZ A A BEEPRELRTE
recognised directly in profit or loss in the period in which they BEEERER NERBERZRENEEF
arise. The net gain or loss recognised in profit or loss excludes any BIEEEMEEMRIZ EMRSIFE
dividend or interest earned in the financial assets.
In the current interim period, the Group has applied, for the first RAFEEARE - NEEHXEAUTHES
time, the following amendments to Hong Kong Financial Reporting FETADA GBI R R AN KB RLR S B
Standards (“HKFRSs”) issued by the HKICPA that are relevant for BHREREB2EBUBREER ([T
the preparation of the Group’s condensed consolidated financial HEAER]) ZEFTA
statements:
Amendments to HKAS 19 Defined benefit plans: Employees ERSEERE19% TEREEMFE
contributions ZAERT AR 18 B K
Amendments to HKFRSs Annual improvements to BEEMBREER ZT-TFE
HKFRSs 2010 — 2012 cycle (EHIEN T -—FEH
BEBMBRELE
Al z FE ek
Amendments to HKFRSs Annual improvements to EEMBREER L T —FZF
HKFRSs 2011 — 2013 cycle EIiN —E—=FFAH
BB WELE
Bllz FE
The amendments to HKFRSs have been applied retrospectively. The BBV BMEER BT A B PHER -
application of the amendments to HKFRSs in the current interim AR EIHARE fE A BB B i S R 2 85T
period has had no material effect on the amounts reported in these R EHREEMBRRAMMER 2 &5
condensed consolidated financial statements and/or disclosures set RS S ERRLR A B R AT 2 R
out in these condensed consolidated financial statements. WREBRTE -
3. TURNOVER AND SEGMENTAL INFORMATION 3. BEIRSWLEHR
Turnover BXE

Turnover represents the amounts received and receivable for goods
sold by the Group to outside customers less sales returns and
discounts.

Segmental information

Information reported to the executive directors of the Company,
being the chief operating decision marker (“CODM"), for the
purpose of resources allocation and assessment of segment
performance focuses on the location of customers.

The customers of the Group are currently located in the United
States of America (the “USA"), Hong Kong, Europe, the People’s
Republic of China (the “PRC"), Philippines, Malaysia, Singapore,
Thailand, and other countries (which represent aggregation of
other non-reportable operating segments under HKFRS 8).

15

EEBREAKERAIATFHERMRZENK
REWSRIARHERE RN -

2 EPE R

HEIRD B D BFRB R MAAR R RITE
(2L ErRE((ZTELERRE]D)
BEZER  DARPREM BEE -

AEEXPAAMMURENEARE (X
B &FE BN -FEARKME T+
) JERE - BRED  HME - TER
HEMBER (AIEBPBHREEAFSRETH
A IFA ME L L D B2 A o



QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 H-EfR e

NOTES TO THE CONDENSED CONSOLIDATED RS SRR M EE
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2015 BHE-_ZT-—RFE+A=+—HIL~EAR
3. TURNOVER AND SEGMENTAL INFORMATION 3. HEERSIIBERE)
(Continued)
Segmental information (Continued) oTWER (&)
Segment revenues and results DEBU R R A
The following is an analysis of the Group’s turnover and results by T AAREERBHRENIZRASRE DB E
reportable segment for the period under review: EHEREEIN

Turnover Segment results

BEH AHEE

Six months ended Six months ended
31 October 31 October
BZ+A=1t—-HLAEAB BZ+B=t—-HILAEA

2015 2014 2015 2014
—E-1f —Z-mE “Z2-1F —E-mE
HK$’ 000 HK$'000 HK$’000 HK$' 000
TR TET TER TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RigzER) (RRER) (R&EEZ)

The USA E3E 31,937 29,795 (755) 217
Hong Kong B8 1,451 819 (43) 6
Europe B 1,845 861 (53) 1
The PRC H 53,268 55,022 (2,036) 136
Philippines FEE 29,658 20,649 (1,913) 109
Malaysia 5 GiileH 11,991 11,147 (341) 14
Singapore N 5,457 5,997 (155) 8
Thailand R 12,768 10,062 (363) 13
Reportable segment total ARED DA 148,375 134,352 (5,659) 504
Other countries HABER 7,832 10,238 (121) 105
156,207 144,590 (5,780) 609

Eliminations | (3,709) (3,328) = =
Group's turnover and segment results AEBELLER I HLE 152,498 141,262 (5,780) 609
Depreciation of property, mE - HBERZELNE

plant and equipment (2,084) (6,571)
Net (loss) gain on fair value change TEERTIANABESY

of derivative financial instrument (B518) ezt 58 (153) 2,401
Net gain on fair value changes of BIEEBEREANEET L

investments held for trading Yot 52 79,401 -
Unallocated interest income ROEFHBHA 3 2
Unallocated corporate expenses APBEERR (1,659) (1,900)
Interest on bank borrowings BITEEZFIE (520) (580)
Profit (loss) before taxation BRBLATR R (F18) 69,208 (6,039)
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 A EizR &

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015

3.

TURNOVER AND SEGMENTAL INFORMATION
(Continued)

Segmental information (Continued)

Segment revenues and results (Continued)

Included in the USA and the PRC reportable segments are revenue
from inter-segments of HK$3,407,000 (2014: HK$2,518,000) and
HK$302,000 (2014: HK$810,000) respectively.

Segment results represents the profit (loss) from each segment
without allocation of corporate expenses which include directors’
remuneration, depreciation expenses, net (loss) gain on fair value
changes of derivative financial instrument and investments held for
trading, interest income on bank deposits and interest expense on
bank borrowings. This is the measure reported to the CODM for
the purposes of resources allocation and performance assessment.

Intersegment sales are charged at prevailing market rates.

Segment assets
The follows is an analysis of the Group’s assets by reportable
segment:

R BAAR & B A% SRR Y A

o=

3.

E-—RFE+THA=+—RHILAXEA

EEENRDBER (E)

DEER (2)

DEWMEREE(E)
EBERFBEAIRESDBEE D IBEKES 5
/3,407,000 ¢ (ZF— M4 : 2,518,000/
JL) K%302,000% 7T (ZZF — U4 : 810,000/
JT) e

DEEBEIERB B DR 2@ (BR) - Mk
BEORCEFAX (BRESHH) FER
XTEERTARKEEEREZAAE
g (BR) WaFE  RITHER MBI
ARBRITREZFEFRX - LARERD
ERRATZAETELERREEZRZFE

DEEHERER 2 MIGERHE
THEE

T AAEEERTREDBAESEE S
i

At 31 October At 30 April
2015 2015
R-Z—HF R-ZT—RF
+B=+—H WMA=+H
HK$’ 000 HK$’ 000
FEx FH&T
(Unaudited) (Audited)
(REEXK) (LEZ)
The USA ES3E 11,489 9,519
Hong Kong 5 565 1,050
Europe B 131 433
The PRC H 29,373 20,150
Philippines FEE 8,169 6,462
Malaysia BRFA R 2,784 3,200
Singapore T hns 1,503 2,064
Thailand ZRE 3,661 2,900
Reportable segment total CIE: i 57,675 45,778
Other countries HAth B R 1,164 4,235
58,839 50,013

Unallocated RAER
Property, plant and equipment L E Y 36,670 33,043
Inventories FE 33,638 30,691
Investments held for trading RIEEERE 111,584 -
Bank balances and cash RITHEBR RIS 49,163 4,686
Other unallocated assets EfRp A EE 15,690 5,052
Consolidated total assets REEEHE 305,584 123,485
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 HF-HA=R<E

NOTES TO THE CONDENSED CONSOLIDATED HERAGES BIEEmERMIEE
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2015 HE_ZT-—HFTA=+—HI<EA

3. TURNOVER AND SEGMENTAL INFORMATION 3. EXERITBER(E)
(Continued)
Segmental information (Continued) oTWER (&)
Segment assets (Continued) PEHEE(E)
For the purposes of monitoring segment performance and RERSBREENDHEDEERME -
allocating resources between segments, all assets are allocated to FEEESHEEREHH - ETBF/WE -
operating segments other than property, plant and equipment, HERERE TE REEERE ek
inventories, investments held for trading, deposits and TERFRIE URIETEHRERE - AR S
prepayments and bank balances and cash. No segment information BEERIIETEHRE RS B L KRIRTZMA
on liabilities is presented as such information is not regularly FEQLERFEENR ARUTEZINEHEE
reported to the CODM for the purpose of resource allocation and #} e

performance assessment.

4., OTHER INCOME 4. HMEWA

Six months ended 31 October
BEZE+A=1+—HIX@EA

2015 2014

“E-HfF —Z—OF

HK$’ 000 HK$’ 000

FTHET FHET

(Unaudited) (Unaudited)

(REBEX) (REER)

Sales of by-products and scrap BlE m R EHIHE 5,413 5,243
Interest income on bank deposits |ITIFRZHFEHA 3 2
Sundry income HEIEIA 6 28
5,422 5,273
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QPL INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2015-2016 F HisR &
NOTES TO THE CONDENSED CONSOLIDATED IGLEEES SR S el
FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015 BE-_ZT—HAF+A=+—HB1E~ER

5. TAXATION 5. ®HmE

Six months ended 31 October
BE+A=1+T—HIAX@EAB

2015 2014
—E-RF —ET-mEF
HK$’000 HK$’ 000
FTET FHT
(Unaudited) (Unaudited)
(REEXK) (REEZ)

Current tax BNV ER%L 18
PRC Enterprise Income Tax Bl FTIS B 762 685
Deferred tax charge (Note) EERTE S B (K aE) 13,102 =
Income tax expenses Fir 45 %5 5 2 13,864 685

Note:

Deferred tax charge during the six months ended 31 October 2015 is arising
from the fair value change on investments held for trading.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1 January 2008 onwards.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

No provision for Hong Kong Profits Tax has been made as the
Group had no estimated assessable profits arising from Hong Kong

for both periods.

Taxation arising in other jurisdictions are calculated at the rates
prevailing in the relevant jurisdictions.
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 HF-HA=R<E

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015

6. PROFIT (LOSS) FOR THE PERIOD

GL

BHE—

6.

Profit (loss) for the period has been arrived at after charging

(crediting) the following items:

e B RS R Y R

T—H5+A=+—HIEAEA

Mm A (E8)
AP T (B51R) Ty (EA) T3 Hik
HIIB :

Six months ended 31 October
BE+A=1+—HIX@EA

2015 2014
—E-hE —ZT-EF
HK$' 000 HK$’ 000
FER FHBIT
(Unaudited) (Unaudited)
(REEERK) (REER)
Repair and maintenance expenses HERRERX 7,086 6,561
Impairment for (reversal of impairment for) FERME CRER®D)
inventories (included in raw materials and (FrAERRME R
consumables used) (Note) SEHAES) (FTsE) 50 (159)
Reversal of bad and doubtful debts Bl R AR = (35)
Operating lease rentals in respect of premises BF2LEHO0MES 7,938 5,775

Note:

GEX

During the six months ended 31 October 2014, certain slow moving
inventories which were previously written down have been utilised and the
original costs of these inventories are considered recoverable, resulted in the
reversal of allowance for inventories.

7. DIVIDEND
The directors of the Company do not recommend the payment
of an interim dividend for the six months ended 31 October 2015
(2014: nil).

8. EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per share
attributable to the owners of the Company is based on the

REBZE-_ZT-—WF+A=+—BIEREA - £AE2
WoRZETRIEFECKERMLETE ZRAEK
AR THIE AR AN - [ B O T A

7. RE
ARABEEITEZRRBEBE_T—RF+A
=t —BIEREAZFHBRE (ZFE—F:
) o

8. SRR (ER)
ARBEBABESREAREERT (B
18) YR TR H

following data:

Profit (loss) for the period for the purposes of basic

RN ESREAREERA

Six months ended 31 October
BETA=1+—HIAEA

2015

—E-1E

2014
—T-F
HK$' 000
THAT
(Unaudited)
(REER)

HK$' 000
THERT
(Unaudited)
(RBER)

and diluted earnings (loss) per share (B518) 2 B 7l (&518) HK$55,344,000% t  (HK$6,724,000)7% T
Weighted average number of ordinary shares RNt BBREAREERF

for the purpose of calculating basic and diluted (B518) 2 LR iniE T 19 &

earnings (loss) per share 882,476,049 767,373,549

20



QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 FHik &

NOTES TO THE CONDENSED CONSOLIDATED R 4R & BT A SR T MIEE

FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015 BE-_ZT—HAF+A=+—HB1E~ER

8. EARNINGS (LOSS) PER SHARE (Continued) 8. #REXN(EHE) (&)

The computation of diluted loss per share did not assume the
exercise of the Company’s outstanding share options as the
exercise prices of the share options of the Company were higher
than the average market price per share during the six months
ended 31 October 2014. There was no outstanding share options
during the six months ended 31 October 2015.

PROPERTY, PLANT AND EQUIPMENT
For the six months ended 31 October 2015, the Group

incurred HK$5,711,000 (six months ended 31 October 2014:
HK$5,575,000) for the acquisition of property, plant and
equipment to expand its operations.

The additions mainly comprised mould, toolings and production
films of approximately HK$1,878,000 (six months ended
31 October 2014: HK$2,139,000), plant and machinery of
approximately HK$3,590,000 (six months ended 31 October
2014: HK$2,265,000) and furniture and fixtures of approximately
HK$242,000 (six months ended 31 October 2014: HK$61,000).
There was no addition for motor vehicles and leasehold
improvements for the six months ended 31 October 2015 (six
months ended 31 October 2014: HK$1,110,000).

At the end of the reporting period, the directors of the Company
conducted a review of the Group’s property, plant and equipment
and determined that neither significant impairment nor reversal of
impairment for property, plant and equipment is required.
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W BBERRE
HE-Z-—AF+A=1+—HBIEX@EA K
£ ®EHAS,711,0008 T (HE-_T—MF+
A=+—H81/Xf@A : 55750008 7T) BE
P S REREUIETERS -

EEAETEZRRETIR TAREERAREARD
1,878,000 T (HE—E—MNE+HA=+—
HiE/<8A :2,139,000587T) - H#es K4
3,590,000 T (B Z—T—MWE+/=+—
HIE/RMEA : 2,265,000 7T) * W RIEME
EEX242,0008 T (BE_T—NMNF+ A
=+—Hit~EA :61,0008T) - BHE_
Z—RF+A=Z+—HILANEATESRENR
HEMERBEZAZE(HEZT—EF+A
=+—H1MEA 1,110,000 7T) °

RBERBERE - NAABEZTEHAKE
ZWE BEERE LRR/BARDE
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 HF-HA=R<E

NOTES TO THE CONDENSED CONSOLIDATED RS SRR M EE
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2015 BHE-_ZT-—RFE+A=+—HIL~EAR

10. TRADE AND OTHER RECEIVABLES 10. EZRHAMmEWRRKIE
The Group allows a credit period ranging from 30 to 90 days to AEEHRTESEP ZEEHN F30E0
its trade customers. The following is an aged analysis of trade H o RIS BEARE - B 5 EIGERIENR
receivables net of allowance for bad and doubtful debts presented RERBHREZAHZIZRRATHOT

based on the invoice date at the end of the reporting period:

At 31 October At 30 April
2015 2015
R-ZE—RF RZE—ARF
+A=+—H WMA=+H
HK$’ 000 HK$'000
THExT FHET
(Unaudited) (Audited)
(REEX) (z%)

Trade receivables Z 5 FEWRIE
Within 30 days 30HA 35,977 20,615
Between 31 and 60 days 31260H 14,839 16,242
Between 61 and 90 days 61£290H 6,400 6,540
Over 90 days 90H K E 1,623 6,053
58,839 49,450
Other receivables H At & YR IE 8,817 563
67,656 50,013

11. TRADE AND OTHER PAYABLES 11. EZRHEMENSKE
The following is an aged analysis of trade payables presented based B RENRIBRRE R SRR = A
on the invoice date at the end of the reporting period: 25| ZERBOTMT

At 31 October At 30 April
2015 2015
R-ZE—RF RZF—RHF
+A=+—H MA=+H
HK$'000 HK$’ 000
THET T T
(Unaudited) (Audited)
(REEX) (EEZ)

Trade payables 2 5 FERRIE
Within 30 days 30HA 4,869 6,074
Between 31 and 60 days 31£260H 4,315 4,029
Between 61 and 90 days 612904 5,048 2,162
Over 90 days 90H M k 10,877 9,487
25,109 21,752
Other payables e FRIE 10,777 12,969
35,886 34,721
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NOTES TO THE CONDENSED CONSOLIDATED BEEES R
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2015 BE-_ZT—HAF+A=+—HB1E~ER
12. TRUST RECEIPT LOANS AND BILLS PAYABLE 12. ERBRBERREMRE
At 31 October At 30 April
2015 2015
R-ZE—HF RIE—ARF
+A=+—H MmA=+H
HK$’ 000 HK$’ 000
FExT FET
(Unaudited) (Audited)
(REEZR) (&%)
Secured trust receipt loans BEMEEWEER = 1,095
Bills payable i ANEE - 3,551
- 4,646
At 30 April 2015, bills payable were non-interest bearing and aged RZZE-—RAFNA=+H  ERNEELTE
within 30 days. B BRERA30BHA -

At 30 April 2015, trust receipt loans carried interest at effective RZZE—AFMNA=1+H EXREEREZ

interest rates (which are also equal to contracted interest rates) NFHFISEZ40E 2 ERFE (IEER

ranging from 3.5% to 4.0% per annum and were matured within EHFE)FHE - WHR60B NEIEE B & AR
60 days but contained a repayable on demand clause. Ry 2 SR{EE 2 /5K -
13. BANK AND OTHER BORROWINGS 13. SR|RITRHMEER

At 31 October At 30 April

2015 2015

R-Z2—HF R-ZZE—RF

+A=+—H MA=+H

HK$’000 HK$"000

FHT FAT

(Unaudited) (Audited)

(REEER) (F&EZ)

Collateralised bank borrowings (Note a) BHEARTEE (Fista) 33,140 29,047

Borrowings from a director (Note b) —ZE=EE (Msb) 32,011 716

65,151 29,763

Carrying amount shown under current liabilities:  ZIRAREBEE T~ Z REE ¢

Repayable on demand or within one year BRENRIN—FAEE 65,151 29,763

Notes: B3

(a) The collateralised bank borrowings were bank advance from the (a) ERIFRITEERREANEEME ZEUGK
factoring of the Group’s trade receivables and carry interest at IEATES ZRITER  BREERELE
USD trade finance rate minus 0.5% per annum and contained a SRMEFEFBOSEZFFEFE - WAE
repayable on demand clause. STIBERE BREE G o

(b) The borrowings are advanced from Mr. Li Tung Lok (“Mr. Li"), (b) EERHEARFEBEAFENZART
a director and a shareholder of the Company with significant BERREFTRELAE([FhAE]D BN
influence over the Company, and are interest-free and unsecured. BB N EE o

23



QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2015-2016 HF-HA=R<E

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015

14.

DERIVATIVE FINANCIAL INSTRUMENT

A S M IS MR

BHE_ZT-—RAF+tA=1T—HLXEA

14. TEE&®MIA

At 31 October At 30 April
2015 2015
R=-B—1F \ZZE—REF
+A=+—8H mA=+H
HK$' 000 HK$'000
TER T
(Unaudited) (Audited)
(REEZR) (EEZ)
Derivative financial liability: MESRMBE :
Structured currency forwards contract EREEBRIEN - 1,162

The Group entered into a RMB/USD net-settled structured foreign
currency forwards contracts (the “Contract A”) with a bank in
order to manage the Group’s currency risk.

The aggregate notional amount of the Contract A is
UsD14,400,000 with 18 equal monthly settlements commencing
from May 2014 without considering the potential knock out
feature which may result in early termination of the contract. For
the transactions that are going to settle in the first 10 months
of the contract period, the Group is required to sell USD and
buy RMB at a strike price of RMB6.08 to USD1.00. There will be
no settlement when the spot rate respective settlement date is
within the range from RMB6.08 to RMB6.18 for USD1.00. For the
transactions in remaining contract term, the Group is required to
sell USD and buy RMB at a strike price of RMB6.055 for USD1.00.
There will be no settlement when the spot rate at respective
settlement date is within RMB6.055 to RMB6.15 for USD1.00. The
Contract A contains a knock out feature where the accumulative
monthly gain by the Group from it has reached RMB296,000 on
any monthly settlement date, the remaining monthly settlement of
the Contract A would be automatically terminated on that date. As
at 31 October 2015, Contract A has been fully matured.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015
15.

SHARE CAPITAL 15.

=
R-ZE—RFRA—BK
—E-RF+A=1+—H

Authorised: =
At 1 May 2015 and 31 October 2015

e B IS R M R

E-—RFE+THA=+—RHILAXEA

IR A

Number of
shares Nominal value
H{E

HKS$’ 000

FHET

R4 % E

— Ordinary shares of HK$0.08 each —EKREE0.08B Lz B 1,500,000,000 120,000
— Redeemable preference shares of —FRMEE0.02/ 7T 2 Al fE @
HK$0.02 each Bk 500,000,000 10,000
Issued and fully paid: BETRER
— Ordinary shares of HK$0.08 each — SR EEC.08E Tz T 767,373,549 61,390
At 1 May 2015 R-E—RERA—H
Issue of new shares (Note) BITEAR G (M 5E) 153,470,000 12,277
At 31 October 2015 RZE—RF+A=+—H 920,843,549 73,667

Note:

On 16 June 2015, the Company completed a placing of 153,470,000 new
ordinary shares at HK$0.56 per share.

16. MAJOR NON-CASH TRANSACTION 16.
During the six months ended 31 October 2015, the Group’s
repayment of the collateralised bank borrowings of approximately
HK$104,191,000 (six months ended 31 October 2014:
HK$115,787,000) was offset by the trade receivables transferred to
a bank.

17. CAPITAL COMMITMENTS 17.

At the end of the reporting period, the Group had outstanding
capital commitments as follows:

EFRBEME B

Capital expenditure in respect of acquisition of

property, plant and equipment contracted for Ht 2z BERIRERE
but not provided in the condensed consolidated  F§BA4R & Bf # ¥k
financial statements EH BB 2 EARFAx

MieE

RZB—RFXATAR - AR TERILSR0.56
V8 7L RE 153,470, 00008 37 2 A% -

FEHFBRERH
REE-T—AFTA=T—AHLAEAR ' &
EEAE#104,191,0008 T (HE —F—
F+A=+—HI1EMEA 115,787,000
L) 2B EARITEEERD AEE MR
ZE S EWFIEmMEHE -

BRI
RREREE RS AEEERBITZEAR
AYENT

At 31 October
2015
R=B-—HF
+A=+—8

At 30 April
2015
RZZ—RF
MA=+H
HK$’ 000
FHET
(Audited)

(R &E:Z)

HK$’ 000
TERx
(Unaudited)
(REEZR)

2,155 3,273
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015

18.

19.

PLEDGED ASSETS

At 31 October 2015, trade receivables with a carrying amount of
approximately HK$43,718,000 (30 April 2015: HK$36,611,000)
was pledged to secure bank borrowings granted to the Group.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

This note provides information about how the Group determines
fair value of the financial assets or liabilities.

0]

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis

The Group's derivative financial assets and financial
liabilities are measured at fair value at the end of each
reporting period. The following table gives information
about how the fair values, of these financial assets and
financial liability are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurement is
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurement is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities that the entity can access
at the measurement date;

. Level 2 fair value measurements are those derived
from inputs, other than quoted prices included
within Level 1, that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for
the asset or liability that are not based on observable
market data (unobservable inputs).
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FINANCIAL STATEMENTS
For the Six Months ended 31 October 2015

19. FAIR VALUE MEASUREMENTS OF FINANCIAL 19.

INSTRUMENTS (Continued)

GRS M R ML

7

BE_T-RAF+A=1T—HLXEA

(i) Fair value of the Group's financial assets and (i)
financial liabilities that are measured at fair

value on a recurring basis (Continued)

Fair value
ARE

At 31 October
2015
R-E—RE

At 30 April
2015
R-Z—HF

EMIACZARERE(E)

RREEEDUAABTEZEE
EeREERERMABEZANE
(%&)

+A=+-8
(Unaudited)
(REEX)

Financial assets/
financial liability

LRMEE SHAE

MA=+H
(Audited)
(RERZ)

Fair value
hierarchy

AREER

Valuation techniques
and key inputs
HERTREEHE

1) Structured foreign Nil Liability Level 2 Valuation techniques:
currency forwards i1 -HK$1,162,000 H =4 Discounted cash flow and
contract BfE option pricing model.
1) AEBEMEINERBEN —1,162,000% 7T BT :
BRBAeRE R BEEEES
Key inputs:
Forward exchange rate,
contracted exchange rate
and discount rate.
FEER
REEX  SHEXRARE .
2) Investmentsin listed  Assets Nil Level 1 Quoted bid prices in active
equity securities in - HK$111,584,000 #& FE—& market.
Hong Kong classified & & GRS 2 BARE °

as investments held —111,584,000/% 7T
for trading

2) RBEBLTRAZESRZ
BE  IHERFESR
EHE

There were no transfer between instruments in level 1 and
2 during both periods.

(ii) Fair value of financial assets and financial
liabilities that are not measured at fair value on
a recurring basis
The fair value of other financial assets and financial liabilities
is determined in accordance with generally accepted pricing
models based on discounted cashflow analysis.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
carried at amortised cost approximate their respective fair
values.
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NOTES TO THE CONDENSED CONSOLIDATED RS SRR M EE
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2015 HE_ZT-—HFTA=+—HI<EA
20. RELATED PARTY TRANSACTIONS 20. BABELRRS
In the ordinary course of its business, the Group entered into the AEBNBEEBGE AN G HEEHHETT
following transactions with related party: HE 5 -
(a) Interest-free loans were obtained from Mr. Li, a director and (a) Bxh4 (RAHARARIEBEAY
a shareholder of the Company with significant influence BHARBEERRE) RG22 5
over the Company, as disclosed in note 13. BER  FHBERMT138EE -
(b)  Compensation of key management personnel (b) FEBERABZHM
The remuneration of directors of the Company and other RAREERHEMEFEEEABRAF
members of key management during the interim periods HEEAZBEmT

are as follows:

Six months ended 31 October
BE+A=1+T—HIAX@EAB

2015
—EB-REF
HK$’000 HK$’ 000
THET FHET
(Unaudited) (Unaudited)
(REEX) (REEEZR)
Salaries e 1,610 1,845
Retirement benefit schemes IRORAE R EHEI 3R 49 55
1,659 1,900
The remuneration of directors of the Company and key ARFEERTBERABZHE
management is determined by the remuneration committee THRFHEEREREARE LTS
having regard to the performance of individuals and market BHRERE
trends.
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