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The Board of Directors (the “Board” or “Directors”) of QPL
International Holdings Limited (the “Company”) announced the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended
31 October 2017 (the “Period”). The interim financial results and
report have not been audited, but have been reviewed by the audit
committee of the Company.

FINANCIAL RESULTS

The Group reported a turnover of HKS$151.25 million for the
Period, representing a slightly increase of 0.4% as compared
with HK$150.67 million for the same period last year. The
Group’s consolidated loss for the Period amounted to HK$208.06
million, as compared with a profit of HK$5.58 million for the
corresponding period in 2016. Loss per share for the Period was
HK9.22 cents (2016: earnings per share of HK0.25 cents).

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the Period (2016: HK$nil).

BUSINESS REVIEW

The Group faced many challenges in the tough business
environment for the Period. However, thanks to the dedicated
efforts of its staff, the Group recorded a slightly increase in
turnover of 0.4% to HKS$151.25 million (2016: HK$150.67
million) during the Period.

During the Period, staff costs increased to HK$49.97 million (2016:
HK$42.92 million), representing 33.0% (2016: 28.5%) of the
Group’s turnover. The Group will continue to implement policies
to mitigate the increasing labour costs.

During the Period, other expenses increased to HK$58.44 million
(2016: HK$40.58 million), representing 38.6% (2016: 26.9%) of
the Group’s turnover. The increase was mainly attributed by the
non-cash expense of the equity-settled share-based payment of
HK$19.04 million (2016: HKS$nil). The Group will continue to
tighten its expenditure in its efforts to minimize the impact of
increasing factory operating costs.

The financial results of the Group were affected by net fair value
loss on financial asset at fair value through profit or loss (“FVTPL”)
of approximately HK$188.23 million (2016: net fair value gain
of HK$5.53 million) during the Period. The net fair value loss
on financial asset at FVTPL mainly comprised of the fair value
loss on investment in (i) listed equity securities of GreaterChina
Professional Services Limited (“GPS”)(approximately HK$58.53
million), Luen Wong Group Holdings Limited (“LW”) (approximately
HK$32.13 million), Major Holdings Limited (“MH”) (approximately
HKS$19.84 million), China Jicheng Holdings Limited (“CJ”)
(approximately HK$11.91 million), and China Investment and
Finance Group Limited (“CIF”) (approximately HK$9.03 million)
and (ii) unlisted equity securities of Henghua Global New
Opportunity Fund SP (the “Fund”) (approximately HK$25.75
million). Details of the financial asset at FVTPL are disclosed in
the “Significant Investments” section of this report.
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LIQUIDITY AND FINANCIAL RESOURCES
The Group’s cash and bank balances amounted to HK$166.61
million as at 31 October 2017 (30 April 2017: HK$322.76 million).
To finance its working capital, the Group has incurred total
outstanding debts of HK$1.87 million as at 31 October 2017
(30 April 2017: HK$34.69 million), which comprised HK$1.21
million (30 April 2017: HK$1.46 million) of obligations under
finance leases, HK$nil (30 April 2017: HK$33.16 million) of
collateralized bank borrowings and a HK$0.66 million (30 April
2017: HK$75,000) loan from a director. In terms of interest costs,
HK$1.21 million (30 April 2017: HK$34.62 million) was interest
bearing and HKS$0.66 million (30 April 2017: HK$75,000) was
interest free.

The gearing ratio was 0.4% as at 31 October 2017 (30 April 2017:
5.0%).

FOREIGN EXCHANGE RISK MANAGEMENT
The Group mainly operates in the PRC and Hong Kong and is

exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to RMB and United States
dollars. The fluctuations in currency exchange rates for the Period
did not adversely affect the Group’s operations or liquidity.
During the Period, the Group has not entered into any hedging
arrangements. However the management will continue to monitor
closely its foreign currency exposure and requirements and to
arrange for hedging facilities when necessary.

EQUITY PRICE RISK EXPOSURE

The Group is exposed to equity price risk through its investments
in listed securities. Although, the Group currently does not
maintain any hedging policy to hedge against the equity price
risk, the management team manages this exposure by monitoring
the price movements and the changes in market conditions that
may affect the value of the investments and will consider taking
appropriate actions to minimize the risk.

CAPITAL EXPENDITURE

During the Period, the Group invested HK$135.07 million
(30 April 2017: HK$12.31 million) in acquiring property, plant
and equipment. This capital expenditure was financed mainly
from internal financial resources.

PLEDGE OF ASSETS

As at 31 October 2017, the Group did not pledge any assets. As
at 30 April 2017, trade receivables with a carrying amount of
approximately HK$41.60 million was pledged to secure bank
borrowings granted to the Group. Motor vehicles with a carrying
amount of approximately HK$1.40 million (30 April 2017:
HKS$1.62 million) were assets held under finance leases.
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EMPLOYEES AND EMOLUMENT POLICY

As at 31 October 2017, the total number of employees of the
Group was approximately 1,100 (30 April 2017: 1,130). The
Group maintains its emolument policy to ensure that employee
remuneration is commensurate with job nature, qualifications
and experience. The Group continues to offer competitive
remuneration packages, share options and other benefits to
eligible staff, based on the performance of the Group and of
individual employees.

SIGNIFICANT INVESTMENTS

Since there was no financial asset at FVTPL and other investments
held by the Group valued more than 5% of the total assets
of the Group as at 31 October 2017, there were no significant
investments held by the Group. Details of the financial asset at
FVTPL held by the Group were as follows:

Financial asset at FVTPL
i RAEE A B Z &R
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listed equity securities and none of them was more than 2% of the
total assets of the Group.
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GPS, LW, MH, CJ and CIF are listed on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The major
activities of GPS are provision of asset advisory services and asset
appraisal; corporate services and consultancy; media advertising;
and financial services. The major activities of LW are provision
of civil engineering works and investment holding. The major
activities of MH are the sale and distribution of premium wine
and spirits products and wine accessory products in Hong Kong.
The major activities of CJ are manufacturing and sale of POE
umbrellas, nylon umbrellas and umbrella parts such as plastic
cloth and shaft. The major activities of CIF are securities trading
and investment holding. The Fund is managed by Henghua Global
Fund SPC, an exempted company incorporated with limited
liability under the laws of the Cayman Islands. The investment
objective of the Fund is to generate income and/or achieve capital
appreciation through investing in a variety of the investments.

The Directors considered that the future prospects of the financial
assets at FVTPL held by the Group may be affected by external
market conditions, and the Directors will continue to monitor and
assess the Group’s investment.

CASH COMPANY CONCERN AND
ACQUISITION OF PROPERTIES

The Company raised net proceeds of approximately HK$636.83
million (the “Total Proceeds”) by way of an open offer and placing
of new shares on 6 April 2016 and 7 April 2016 (the “Fundraising”).
The Company originally intended to apply the Total Proceeds for
expanding the principal business of the Company by acquisition
of land for the construction of a new factory, purchase of new
machinery for the new factory and construction of a new factory (the
“Initial Expansion Plan”).

The Board subsequently terminated the Initial Expansion
Plan and changed the use of the Total Proceeds to as to i)
approximately HK$226.83 million for acquisition of Hong
Kong listed equities and subscription of an investment fund (the
“Securities Investment”), ii) approximately HK$200 million for
making loan facility to a licensed money lender to earn interest
income to the Company (“Provision of Loan Facility”), and, as to
iii) approximately HK$210 million for expanding its manufacture
and sale of integrated circuit lead-frames, heatsinks, stiffeners
and related products, and/or for general working capital, and/or
for future possible investment opportunities in relation to the
principal business of the Company.
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On 12 May 2017, the Company received a letter from the Stock
Exchange that it appears to the Stock Exchange that: i) the scale
of the Fundraising was large and had a material dilution impact
to the then shareholders; ii) the Company’s assets have been
consisted substantially of cash and cash equivalent since after the
Fundraising; iii) both the Securities Investment and the Provision
of Loan Facility (the “New Businesses”) is/would be greenfield
operations of new business of the Company; and iv) it is likely
that the New Businesses would be larger than the Company’s
existing manufacturing business. The Stock Exchange was minded
to determine the Company had become a cash company and
trading in its securities would be suspended under Rule 14.82
of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

It is the Company’s intention to take appropriate actions
to warrant its listing status. On 19 May 2017, the Company
terminated the Provision of Loan Facility and proposed to make a
distribution of approximately HK$300 million to the shareholders
of the Company (the “Distribution”) as a reward for their
continuing support, and undertook various actions to develop its
existing manufacturing business of approximately HK$272 million
(the “Immediate Expansion Plans”). The Distribution and the
Immediate Expansion Plans could be funded through the cash
available after the termination of the Provision of Loan Facility
and by liquidating the Securities Investments, if necessary. The
Company expected upon the implementation of the above plans
should eliminate the Stock Exchange’s concern that the Company
would became a cash company.

The Distribution was conditional upon, inter alia, the passing of a
special resolution by the shareholders of the Company to approve
the reduction of share premium at the special general meeting
held on 14 July 2017. Since the special resolution to approve the
reduction of share premium was not passed and the condition
of the Distribution was not fulfilled, no Distribution was made
accordingly.

On 15 July 2017, the Company resolved to change approximately
HK$120 million from the proceed of the Distribution for the
acquisition of two properties (the “Properties”) for the reasons of
coping with its future expansion of the Group’s business and also
resolving the cash company issue. The Properties are situated in
an office building in Hong Kong’s prime commercial district and
currently leased out until April 2018. The Properties are intended
to be used by the Group for the purpose of office premises after
the expiry of the existing tenancy agreements.
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PROSPECTS

The Group will continuously strengthen its engineering and
production departments in order to maintain its competitive edges
of short lead times and high production planning flexibility. These
competitive edges will enable the Group to serve its customers
better and may eventually expand the Group’s market share.

In order to improve the Group’s operational performance, the Group
will continue to implement plans to increase its production efficiency
and capacity. The Group will keep deploying resources to upgrade
and restructure existing plant and machinery to improve the Group’s
competitiveness and fulfill different production requirements.

In addition, the Group will continue to explore other business
opportunities with a view to expanding its principal manufacturing

business and generating improved returns to our shareholders.

By Order of the Board

Li Tung Lok
Executive Chairman and Chief Executive

Hong Kong, 21 December 2017
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DIRECTORS

The Directors during the Period and up to the date of this report
were:

EXECUTIVE DIRECTORS

Mr. Li Tung Lok (Executive Chairman and Chief Executive)
Mr. Phen Hoi Ping Patrick

Mr. Wong Ka Lok Andrew

Ms. Tung Siu Ching

NON-EXECUTIVE DIRECTOR
Mr. Wong Wai Man (resigned on 30 June 2017)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Ms. Chung Hoi Yan

Mr. Chu Chun On Franco

Mr. Yau Chi Hang

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code™)
as set out in Appendix 10 of the Listing Rules for dealings in the
securities of the Company by the Directors. All Directors have
confirmed, following specific enquiry by the Company, that they
have fully complied with the required standard set out in the
Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 31 October 2017, the interests and short positions of the
Directors, chief executive and their associates in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

AR L R R B 2 EERL

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND UNDERLYING
SHARES (continued)

LONG POSITION IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

g R AT BN HR B By B A B B
Pr Z M di (4)

T A 2 i) DB A B M B DBt Y 2 5 AT

Percentage of
the issued share

capital of
the Company
Personal Family Corporate Al AR 2 ¥
Name of Director interests interests interests Total E¥IfTHRAZ
HHERA {6l N\ HE 23 e 2 ) BE i fa Gt [EFig 4
Mr. Li Tung Lok
— Ordinary shares in issue
2= [7] 48 S e
—CBiTEEk 63,515,530 900,000 4,647,736 69,063,266
(Note a) (Note b)
(Ki&Ea) (Kt3Eb)
— Unlisted share options
— JF b I B A 16,500,000 - - 16,500,000
80,015,530 900,000 4,647,736 85,563,266 3.79%
Mr. Phen Hoi Ping Patrick
— Unlisted share options
LTk
— JF LT R M 5,000,000 —~ = 5,000,000 0.22%
Notes:
Bt 5 -
a. The family interests of 900,000 shares represent the interest of the

wife of Mr. Li Tung Lok.

b. Mr. Li Tung Lok wholly owns Solar Forward Company Limited,
which owns 4,647,736 shares of the Company.

Save as disclosed above, as at 31 October 2017, none of the
Directors nor chief executive of the Company had or was deemed
to have any interests or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations.

a. XK i HE 25 2.900,000 % B 173 79 2= [ 44 e A= > 3
T HER -

b. ZelE] G e A A G B A BRA | > 5% Bl
4,647,736 A w4y

B b SCRT SRR H AN i —FE—LETA=T—
H-BEALNFAEFRERTEHANBRALA
Lo R W 1) 22 S ~ A R A 7 B R R o
A S A AT (T £ R



INTERIM REPORT 2017-2018 H Hi#i 45

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

AR L R R R 2 EERL

SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”) was
adopted pursuant to an ordinary resolution passed on 15 September
2015 (the “Adoption Date”), which has a terms of 10 years
commencing on the Adoption Date. The purpose of the Scheme is to
enable the Group to grant share options to employees, the Directors
and other selected participants as incentives or rewards for their
contribution to the Group.

A share option granted by the Company is exercisable at any time
during a period to be determined and notified by the Directors to
each grantee, which period may commence from the date on which
the offer for the grant of share options is made, but shall end in
any event not later than 10 years from the date of grant of the
option subject to the provisions for early termination thereof. The
option acceptance date should not be later than 28 days after the
date of offer. The exercise price (subject to adjustment as provided
therein) of the option under the Scheme shall be determined
by the Board, but shall not be less than the highest of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the date of offer for the grant, which must be
a business day; (ii) the average closing price of shares as stated in
the Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of offer for the grant; and (iii)
the nominal value of a share.

The maximum number of shares in respect of which share options
may be granted under the Scheme shall not exceed such number
of shares as required under the Listing Rules, being 10% of the
shares in issue as Adoption Date, excluding the shares which
would have been issuable pursuant to the share options which have
lapsed pursuant to the Scheme.

As at 31 October 2017, an aggregate of 248,330,000 share options
granted under the Scheme remained outstanding, representing 11%
of the issued share capital of the Company. However, the total
maximum number of shares which may be issued upon exercise of
all outstanding share options must not exceed 30% of the issued
share capital of the Company from time to time. The number of
shares in respect of which options may be granted to any one
grantee in any 12-month period is not permitted to exceed 1% of
the shares of the Company in issue in such 12-month period up to
and including the proposed date of grant, without prior approval
from the Company’s shareholders.
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES
AR L R R B 2 EERL

SHARE OPTION SCHEME (continued) o JBe 4wt ) (7))
The movements in the Company’s share options granted to the =~ {E 8 K HAth A A T8 42 A% 28 =) I B b
Directors, employees and others during the Period were as follows: A HAMH (A 2 & & anF -

Movement during the period

Outstanding Outstanding
as at as at
Date of 1 May 31 October Exercise
grant 2017 Granted Exercised Cancelled Lapsed 2017 period
R=Z—LE R-ZZ—L&
AR L 3] +A=+—n
B M AT B g [S¥iYd Cat BRH WAITHE TEH
Category 1: Directors
BB ER
Mr. Li Tung Lok 22 April 2016 16,500,000 - - - - 16,500,000 22 April 2016 to
21 April 2026
EATE S SRR SRR
WAZ+=H MAZ+-HZE
CEOAE
WA=+—H
Mr. Phen Hoi Ping Patrick 22 April 2016 5,000,000 - - — - 5,000,000 22 April 2016 to
21 April 2026
[ i “E-AE “ERE
MAZ+=H MAZ+ZH%
“EA
HAZ+—H
Total Directors 21,500,000 - - - - 21,500,000
HEHA
Category 2: Employees and Others
FORCRERIEMAL
22 April 2016 1,210,000 - - - - 1,210,000 22 April 2016 to
21 April 2026
ZE-RE ==
MAZ+=H WAZ+ZHE
CEDRE
MA=+—H
14 September 2017 - 225,620,000 - - - 225,620,000 14 September 2017 to
13 September 2027
“E -t “E—LF
AA+IA AAtTIHAEE
i Sl
AAT=ER
Total employees 1,210,000 225,620,000 - - - 226,830,000
and others
18 B RO AN - St
Total all categories 22,710,000 225,620,000 - - - 248,330,000

P SO At
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

AR L R R R 2 EERL

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option scheme of the Company, at no time
during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors or chief
executive of the Company, their spouses or children under the age
of 18 to acquire benefits by means of the acquisition of shares or
underlying shares in, or debentures of, the Company or any other
body corporate, and none of them had any right to subscribe for
the securities of the Company or its associated corporations, or
had exercised any such right during the Period.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND UNDERLYING SHARE

As at 31 October 2017, to the best knowledge of the Board, the
following persons were substantial shareholders of the Company
and had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under Section 336 of the SFO:

Name of shareholder Capacity

Jie 3 44 A i1

RREORH EEE M (W) ARAH Trustee
ZEEA

Save as disclosed above, the Company has not been notified of
any other interest or short positions in the shares or underlying
shares of the Company as at 31 October 2017.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

Yl B oy o Ml 2 K
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B SO Bt By Be A W B By 2 B 2

RoEF—LHFETHA=+—H - REEGHA T
FUN L BA R T 2 EBBOR > €A 2 7 B
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F336MRHAFE 2 G R Mk 2 HE g BOR A

Percentage of
the issued
Number of share capital

issued ordinary  of the Company

shares held A A% 2 W]
R LT CETRARZ
HEBEE Bk
181,200,000 8.03%

B b SCHER F Ah > AN F S I R %
—LEHFE+H=+—H Z A5 Al B SN B B
HH A A ] L At R i R

il B~ o OB I 0 %
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

AR L R R B 2 EERL

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee™)
comprises three independent non-executive Directors, has reviewed
the accounting principles and practices adopted by the Company
and has discussed auditing, internal control and financial
reporting matters. The Audit Committee has reviewed the Group’s
unaudited condensed consolidated financial statements for the six
months ended 31 October 2017.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to building and maintaining best
practice standards of corporate governance. The corporate
governance principles of the Company emphasize a quality Board,
effective internal controls, stringent disclosure practices and
transparency, independence and accountability to all shareholders
of the Company.

The Company has adopted its own Code on Corporate
Governance Practices (the “QPL Code”) incorporating the
principles and code provisions set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14
to the Listing Rules. A copy of the QPL Code is posted on the
Company’s website (www.qpl.com).

For the Period, the Company has applied the principles and
complied with all the code provisions set out in the CG Code
except for the deviations explained in the relevant paragraphs
below. Nevertheless, such deviations are considered by the Board
to be immaterial given the size, nature and circumstances of the
Company.

HEBEZHT

M= BL AT EFHR AR FAFEEE R
T ([FEELZAEG]) CFENAL A RMZ &G
JECRI e B> 0 o e A B A%~ T 4 % B S
HlEH - FEREZRECHFMAEERERE %
—tFE+A=Z+—HIEAEA 2 REFEZMEH
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

AR L R R R 2 EERL

Code Provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li Tung Lok has
been the Chairman of the Board since the establishment of the
Company in January 1989. Mr. Li has also served as the Chief
Executive since January 1989 (except for the period from February
2004 to December 2008). Being the founder of the Group, Mr. Li’s
industry expertise and detailed understanding of the Company’s
operations is highly regarded by the Company. Accordingly,
vesting the roles of Chairman of the Board and Chief Executive
in Mr. Li adds significant value to the Company’s business growth
while enhancing the efficiency of the decision-making process in
response to the changing environment. Given all major decisions
are reserved to the Board and a majority of the Board members
are independent non-executive Directors, the Company considers
that there is an adequate balance of power and authority in place
between the Board and the management of the Company.

Code provision A.6.7 and E.1.2 of the CG Code stipulate
that the chairman of the board should attend annual general
meetings of the Company and non-executive Director should
attend general meeting of the Company. Owing to other business
engagements, the Chairman of the Board, Mr. Li Tung Lok and
two independent non-executive Directors, Ms. Chung Hoi Yan
and Mr. Chu Chun On Franco were unable to attend the general
meetings of the Company held on 14 July 2017 and 31 October
2017.

A 38 1R 57 I 2 7 BB SO A2 1ML E > TR
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QPL INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF PROFIT ORLOSS AND OTHER COMPREHENSIVE INCOME
67 W o 4L 2 o LAt 2 T e 2

For the Six Months ended 31 October 2017 #ZE _F—tL4FE+H =+—HILAMHEHA
Six months ended 31 October
BETH=+—HILAMWA
2017 2016
—E L& RN
NOTES HK$’000 HK$’000
bt 7 Tt FH T
(Unaudited) (Unaudited)
(RBH ) (REFHEZ)
(Restated)
(REH )
Turnover = | 3 151,247 150,669
Changes in inventories of B R R 2
finished goods and work in progress fFEEH) (1,625) 87
Raw materials and consumables used 15 1 DA ) T2 3 R (64,361) (69,466)
Other income HAb A 4 8,513 2,875
Exchange (loss) gain, net i 58, (s 48 i 4 ¥ BE 1,574) 1,743
Net fair value (loss) gain on financial A RERF AR &
asset at FVTPL Z A G N AUE
(J18) W4t 75 3 (188,227) 5,529
Staff costs B T (49,973) (42,918)
Depreciation of property, ERE Fr Y& e
plant and equipment reg (2,220) (804)
Other expenses FoAty B 32 (58,435) (40,583)
Finance cost il AR 99) (571)
(Loss) profit before taxation FRBLHT (l518) 6 A (206,754) 6,561
Taxation BiIH 5 (1,309) (985)
(Loss) profit for the period WA (18 ) i A 6 (208,063) 5,576
Other comprehensive income (expense): Hipzwmikss (FHX) :
Items that may be subsequently AN AT S E
reclassified to profit or loss: His 2 IHE -
Exchange differences arising WG INET A 2
on translation of foreign operations i 4, 75 AR 17 (51)
Total comprehensive (expense) income BN 2 (B 32) Ui is
for the period M (208,046) 5,525
(Loss) earnings per share B (BR) & A
Basic and diluted FLA A 8 (HK9.22 cents ¥ ll) ~ HKO0.25 cents il
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
57 W & 5 B B AR DL AR

At 31 October 2017 W —F—+t4F+H=+—H
At 31 October At 30 April
2017 2017
/A S o S e Sl S
+HA=+—H MH=+H
NOTES HK$’000 HK$°000
M7 T# T T T
(Unaudited) (Audited)
(REHFEZ) (R
Non-current assets I B A
Property, plant and equipment Y WA KGRt 160,695 27,843
Current assets B & A
Inventories e 48,190 41,503
Trade and other receivables B G B oA RE A 3 E 9 63,546 59,335
Deposits and prepayments e T AR 22,131 5,370
Financial asset at FVTPL BN RERABRRZ
il 43,232 247,908
Loan receivables R WA 5K 10 65,447 80,620
Bank balances and cash SRAT &5 B B4 166,614 322,761
409,160 757,497
Current liabilities i B A1
Trade and other payables B Gy K HoAth AT 3KIH 11 28,507 34,463
Deposits and accrued expenses Y 4 B OE T2 T 33,236 21,710
Taxation payable JRE 480 ol T 1,598 833
Bank and other borrowings SRAT R A A5 12 663 33,233
Obligations under finance leases il L R A 499 491
64,503 90,730
Net current assets i B R A 344,657 664,767
505,352 694,610
Capital and reserves & A I ik
Share capital il 13 180,501 180,501
Share premium and reserves FE A0 i A T fids A 324,139 513,145
Equity attributable to owners A2\ B B N R AN HE £
of the Company 504,640 693,646
Non-current liabilities Ik Ui By £ 6%
Obligations under finance leases IS -giiN =& 712 964
712 964

505,352 694,610
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QPL INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Fﬁﬁﬂ»ﬂ‘ =] %ﬁ%@]i@

For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

Capital Share
Share Share  Contributed redemption options  Translation  Accumulated
capital premium surplus reserve reserve reserve losses Total
B A T I
(&S Tt i 0 AL ) i AR it # it
HKS$'000 HKS$000 HKS$'000 HKS$000 HK$'000 HK$°000 HK$'000 HKS$'000
T Tt T T T T T Tl
(Restated)
(&HEF)
At 1 May 2016 (audited) REE-RNERLA—H (B%EH) 180,501 696,688 95,726 12,310 8,158 269 (244,806) 748,846
Profit for the period 7 A - - - - - 5,576 5,576
Other comprehensive expense A HA 2 B
for the period - - - - - (51) - (51)
Total comprehensive (expense) income 7% 2 1 ( B 3¢ ) Ut & 48 %8
for the period - - - - - (51) 5,576 5,525
Forfeiture of share-based payment OV e VAR
expenses - - - - (29) - 29 -
At 31 October 2016 (unaudited) ZF-RETAE+-H
%Q“%V 180,501 696,688 95,726 12,310 8,129 218 (239,201) 754,371
At 1 May 2017 (audited) REZF—LELA—H (8%H) 180,501 696,688 95,726 12,310 8,101 219 (299,899) 693,646
Loss for the period W - Sm0)  (08063)
Other comprehensive income M2
for the period - - - - - 17 - 17
Total comprehensive income (expense)  HI/R&Tl& (B %) 4%
for the period - - - - - 17 (208,063) (208,046)
Recognition of equity-settled TR IR A 45 B DA FR 0 B e 2 3
share-based payments - - - - 19,040 - - 19,040
At 31 October 2017 (unaudited) “Z-tEFAZT-H
(*é“ %) 180,501 696,688 95,726 12,310 27,141 236 (507,962) 504,640
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CONDENSED CON SOLIDATED STATEMENT OF CASH FLOWS
A A SRS

For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

Six months ended 31 October
BETH=1+—HILAMEA

2017 2016

SF ok CF AR
HK$’000 HK$°000
Tl T

(Unaudited) (Unaudited)
(R %) (REEHFH)

NET CASH USED IN OPERATING BEEEHBN & EH

ACTIVITIES (8,013) (329,031)
NET CASH USED IN INVESTING & B N B4

ACTIVITIES (115,337) (6,541)
NET CASH (USED IN) FROM AW () iR & FH

FINANCING ACTIVITIES (32,797) 107,813
NET DECREASE IN CASH AND e kEFRBESEB WA TH

CASH EQUIVALENTS (156,147) (227,759)

CASH AND CASH EQUIVALENTS RHEH—HBZHRERENRBSHEE
AT 1 MAY 322,761 641,668

CASH AND CASH EQUIVALENTS RTHHA=Z+—BZBHEEENBEEHEH
AT 31 OCTOBER

Representing bank balances and cash T BRAT & 8% T B4 166,614 413,909
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
7 W 2o B 205 A PR i

For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

GENERAL INFORMATION

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
the Stock Exchange.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are the
manufacture and sale of integrated circuit leadframes,
heatsinks, stiffeners and related products, securities trading
and investment holding.

BASIS OF PREPARATION AND
ACCOUNTING POLICES

The interim condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™) and applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange. The interim
condensed consolidated financial statements are unaudited
but have been reviewed by the Company’s audit committee.

The interim condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
value, as appropriate. Historical cost is generally based on
the fair value of the consideration given in exchange for
goods.

The interim condensed consolidated financial statements
should be read in conjunction with the Group’s annual
financial statements for the year ended 30 April 2017,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).
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Bk 162 78 1] 45 5 B T A S v 20 A
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o 300 f D A B R AR T 4 R R A S
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For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

BASIS OF PREPARATION AND
ACCOUNTING POLICES (continued)

In the current interim period, the Group has adopted all
the new amendments (the “new and revised HKFRSs”)
issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 May
2017. The adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s accounting
policies and amounts reported for the current and prior
accounting period.

The Group has not applied any new and revised HKFRSs
that are not yet effective for the current period.

TURNOVER AND SEGMENTAL
INFORMATION

TURNOVER

Turnover represents the amounts received and receivable
for good sold by the Group to outside customers less sales
returns an discounts.

SEGMENTAL INFORMATION

Information reported to the executive directors of the
Company being the chief operating decision marker
(“CODM?”), for the purpose of resources allocation and
assessment of segment performance focuses on the location
of customers.

The customers of the Group are currently located in the
Unite States of America (the “USA”), Hong Kong, Europe,
the People Republic of China (the “PRC”), Philippines,
Malaysia, Singapore, Thailand, and other countries (which
represent aggregation other non-reportable operating
segments under HKFRS 8).
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1 W 5 B 205 A B

BEH
Six months ended 31 October
BETH=Z1—HILAWEA

For the Six Months ended 31 October 2017 #ZE _F—tL4FE+H =+—HILAMHEHA
3. TURNOVER AND SEGMENTAL 3. BEBEESBER ()
INFORMATION (continued)
SEGMENTAL INFORMATION (continued) s E R (4
Segment revenues and results Vi L&Y E S
The following is an analysis of the Group’s turnover and DLTR B A 4 T i AR 3 B A 4 AT S A
results by reportable segment for the Period: ZEERBER
Turnover Segment results

Six months ended 31 October
KETH=Z1—HILATA

2017 2016 2017 2016
I Sl 3 “E-RE e Sl 2 ZEANE
HK$’000 HK$000 HK$’000 HK$°000
Tl T SR I T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEK) (REEZ) (RBEK) (K%K
(Restated)
(F )
The USA % 20,150 33,539 (296) 743
Hong Kong itk 937 1,446 = 39
Europe B 2,158 2,362 = 64
The PRC H 48,527 53,119 (10) 1,433
Philippines FHE 21,735 18,494 (17 500
Malaysia oY Qi 20,198 17,397 (14) 470
Singapore Hmyk 7,019 6,847 ) 185
Thailand #B 17,496 15,410 ) 416
Reportable segment total Tt 4 3 A 138,220 148,614 (343) 3,850
Other countries HAb B 14,860 8,162 ?3) 220
153,080 156,776 (346) 4,070
Eliminations B8 (1,833) (6,107) - =
Group’ s turnover and segment results 4% 4 [ 3£ % & 4 % 3 4% 151,247 150,669 (346) 4,070
Depreciation of property, VER S YL P
plant and equipment (2,220) (804)
Net fair value (loss) gain on A RERI ARG 2 &
financial asset at FVTPL EEAAME (BR)
4k 1 (188,227) 5,529
Equity-settled share-based P A B 5 DR A7 2 AL ol
payment expenses Z AT X (19,040) =
Unallocated interest income EN Will=N N 4,699 460
Unallocated corporate expenses Ko mif R X (1,521) (2,123)
Interest on bank and SRAT RS 2 F B
other borrowings 99) (571)
(Loss) profit before taxation BB (3 48 ) & A (206,754) 6,561
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For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

TURNOVER AND SEGMENTAL
INFORMATION (continued)

SEGMENTAL INFORMATION (continued)
Segment revenues and results (continued)

Included in the USA and the PRC reportable segments
are revenue from inter-segments of HKS$1,833,000
(2016: HK$6,037,000) and HKS$nil (2016: HK$70,000)
respectively.

Segment results represents the profit (loss) from each
segment without allocation of corporate expenses which
include director remuneration, depreciation expenses, net
fair value (loss) gain on financial asset at FVTPL, equity-
settled share-based payment expenses, interest income on
bank deposits and interest expense on bank borrowing.
This is the measure reported to the CODM for the purposes
o resources allocation and performance assessment.

Intersegment sales are charged at prevailing market rates.

SEGMENT ASSETS

The follows is an analysis of the Group’s assets by
reportable segment:
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BRB Ky IWER (40

aimaEr ()

o TR R e 2 AR (AH)

5 18] K o 3] Rl o 4 R A 4 T ik
2547 Al £51,833,0008 ¢ (& — /N4
6,037,000% 70) M FE W IT ( & — N F
70,000 7T ) o

Oy W AR AR B & W 2w A (1R
17 SIf7 486 73 T £ 36 B S (L AE SR - 3T
B A RMEF ARG SMEE L
2 E (4R ) W 7 88 A &5 5 Uk
153 2y FE B8 2 A B B S~ BRAT A7 2 FILEL i
AL RBRITHERZHMBH) - WAME
PRy e Je RBUSF A 0] £ B AL PORE 2
Wz RHR AL

ViR TR 1 B 4 I 2 TS (R AR R

o3 W ¥ A
LA 3 31 4 3 5 98 B ) ¥
2447

At 31 October At 30 April
2017 2017
RoFE—LHE R F L
+HA=+—H WH=+H
HK$’000 HK$°000
T# THIT
(Unaudited) (Audited)
(REER) (RHEZ)
The USA S 5,313 10,534
Hong Kong i 386 490
Europe el 395 23
The PRC H 29,697 23,920
Philippines FHH 6,249 4,942
Malaysia 5% Y 8,119 4,882
Singapore B 3 1,839 2,937
Thailand " 5,472 3,312
Reportable segment total W i 5 43 W ARG 57,470 51,040
Other countries HiAth 5] & 5,382 4,012
62,852 55,052

Unallocated 43 i
Property, plant and equipment LE R T Y & il 160,695 27,843
Inventories e 48,190 41,503
Financial asset at FVTPL BN R AR SR 2 S E 43,237 247,908
Other receivables At JRE i K TE 694 4,283
Loan receivables JRE Wi £ 3K 65,447 80,620
Bank balances and cash SRAT &S B L B4 166,614 322,761
Deposits and prepayments ¥ 4 S LAY RO 22,131 5,370
Consolidated total assets AR E A 569,855 785,340
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For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

3. TURNOVER AND SEGMENTAL 3.

INFORMATION (continued)

SEGMENT ASSETS (continued)

For the purposes of monitoring segment performance
and allocating resources between segments, all assets are
allocated to operating segments other than property, plant
and equipment, inventories, financial asset at FVTPL, other
receivables, loan receivables, deposits and prepayments and
bank balances and cash. No segment information on liabilities
is presented as such information is not regularly reported
to the CODM for the purpose of resource allocation and
performance assessment.

4. OTHER INCOME 4.
Sales of by-products and scrap Il 2 i % R R B B
Bank interest income SRAT S WA
Interest income from loan receivables 2 A JME it £ 7 2 Fl Bt A
Rental income YA
Sundry income MeTE A

BREBF W ER (40

o W R ()

0 B 5 0 0 AR B R 4 T ) 4 I U T
HoOTHEE G DR ELE S AR
W 36 s Mo i~ Ar B B s e E R
A FH G 2 4 Rl E - HC A R RO -
R~ e 4 B TR A BROE DA K SRAT 45 85 K Bl
o HH R 23 ORI I E M U
TiE 2 2 BLTAZ ) KRB PR E Bk
ULl 416 2 51 A7 R R o

Feqb B A

Six months ended 31 October
BETH=1+—HILAMA

2017 2016
R e
HK$’000 HK$°000
Tt Tl

(Unaudited) (Unaudited)
(R 1% ) (REHFR)

BESs 2,262
137 460
4,562 -
270 -

7 153

8,513 2,875
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For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

5. TAXATION 5. BH

Six months ended 31 October
gE2TH=1+—HILAMEAH

2017 2016
—EF L RN
HKS$’000 HK$’000
T# THIT
(Unaudited) (Unaudited)
(RZBHE) (RBEHFZ)

Current tax R B I
PRC Enterprise Income Tax e EY 567 693
Hong Kong Profits Tax F R 742 =
Deferred tax charge (Note) WAL B IE S (B sE) - 292
Income tax expenses Jr 45 B 52 1,309 985

Note:

Deferred tax charge during the six months ended 31 October
2016 was arising from the net fair value gain on financial asset at
FVTPL.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% from 1 January 2008 onwards.

Hong Kong Profits Tax is calculated at 16.5% of the estimate
assessable profit for both years.

Taxation arising in other jurisdictions are calculated at the rate
prevailing in the relevant jurisdictions.

(LOSS) PROFIT FOR THE PERIOD
(Loss) Profit for the Period has been arrived at after

charging the following items:

Wil T -
WE-F-ARFETHA=Z+—HILAMAZE
SERLIE ST IR B A REE ARG 2SS
FE 2y S fE R AR T A

% p B JE AT B Bk ([ ERLE]) &
A3 BL AR B FENFE—H —
FE > v ] g 2 W 2 B J525% -

A s AT BT AR A AR 2 A RS R B R
FHEBLA16.5% w5

4 7 72 2 B B )
BB -

A O #1) A
A 2 (R W P TS 48 40 R 81 45 0
%R

Six months ended 31 October
BETH=1—HILAMAH

2017 2016
S —EF-RE
HK$’000 HKS$’000
T# 0 THE T
(Unaudited) (Unaudited)
(R BH %) (R&EZ)
Repair and maintenance expenses HEA R AR B S 9,445 6,779
Impairment for inventories 17 B E
(included in raw materials (A BB R T2 8 F6 )
and consumables used) 77 -
Operating lease rentals T 2 SRS A 4
in respect of premises 6,333 5,512
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For the Six Months ended 31 October 2017 #ZE _F—tL4FE+H =+—HILAMHEHA
7. DIVIDEND 7. KB
The directors of the Company do not recommend the AR EREAERREBRE —F—LF
payment of an interim dividend for the six months ended THEZ=rT—HIEAEHZFRHEL (=
31 October 2017 (2016: HK $nil). F—INEFEIT) -
8. (LOSS) EARNINGS PER SHARE 8. 58 (1) &8
The calculation of the basic and diluted (loss) earnings per AN R N AL 1 A B A R 48 (5 48)
share attributable to the owners of the Company is based VARIDEE NI €i -5 =2,

on the following data:

Six months ended 31 October
BETH=1+—HILAMEH

2017 2016

—® b F AN
HK$°000 HK$’000
Tl Tl

(Unaudited) (Unaudited)
(AR R 1% ) (RBEX)

(Restated)
(&E5)
(Loss) Profit for the period for FH DA 5 e B A R 4 7 )
the purposes of basic and WA Ol 18 v A
diluted earnings per share (208,063) 5,576
Number of shares it 4y 8 H
Weighted average number of T VARHE B B A (18 &7
ordinary shares for the purpose of W 3 JE N R T 24 8
calculating basic (loss) earnings
per share 2,256,265,322 2,256,265,322
Effect of dilutive potential T A6 1 1 A
ordinary shares: A
— share options — it JE = 1,572,504
Weighted average number of A UGB RS (E8) &7
ordinary shares for the purpose of 58 0 R T 4

calculating dilutive (loss) earnings
per share 2,256,265,322  2,257,837,826
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For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

9. TRADE AND OTHER RECEIVABLES 9.

The Group allows a credit period ranging from 30 to
90 days to its trade customers. The following is an aged
analysis of trade receivables net of allowance for bad and
doubtful debts presented based on the invoice date at the
end of the reporting period:

B 5 B 30 b HE W 3k
REMGTEHEF 2 EEWMAHF305
90 H o i #ft 5 10 [H] 45 o 5 > & 5 ME i 3k IR
FITBR R IR M 4 B I O 2 2 IR
SYHTANR

At 31 October At 30 April

2017 2017
REF—E8 R_F—tHF
+A=+—H mMA=+H

HKS$’000 HK$’000
F# AP
(Unaudited) (Audited)
(REER) (REX)

Trade receivables B 5y WE R I
Within 30 days 30HR 22,949 17,736
Between 31 and 60 days 31260H 20,519 22,956
Between 61 and 90 days 61290H 12,680 12,744
Over 90 days 90H LA I 6,704 1,616
62,852 55,052
Other receivables Al R Wi 3K IE 694 4,283
63,546 59,335

10. LOAN RECEIVABLES 10, HEHCEE

At 31 October At 30 April
2017 2017
WoF—La RoE L
+H=+—H WH=1H
HKS$’000 HK$’000
Tt T
(Unaudited) (Audited)
(REER) (%)
Fixed-rate loan receivables TE S A K 65,447 80,620

The effective interest rates on the Group’s loan receivables
are 13% per annum. The collaterals of loan receivables are
equity securities listed in Hong Kong.

A5 [ R S B AR IR AE R R A 13% o R
R AR b 3 A s BT A RE I
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7 W A £

For the Six Months ended 31 October 2017 #(% —&F—

S 5 i Mk

11. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables
presented based on the invoice date at the end of the

reporting period:

LA =+ —HILAMEA

11, S5 B Al Ak

" 5 BEAT 3K

TEUHS i i 00 1) 265 TR IR 4% % 52

H W 25 2 MRk o tiran

At 31 October At 30 April
2017 2017
w28 RN F L
+H=+—~H WA =+H
HK$’000 HKS$ 000
T# 0 T T
(Unaudited) (Audited)
(R #%) (RF)
Trade payables B 5y e A BRI

Within 30 days 30HR 8,077 9,528
Between 31 and 60 days 31E60H 6,598 4,861
Between 61 and 90 days 61290H 6,869 3,384
Over 90 days 90H LI E 6,953 9,529
28,497 27,302
Other payables L Ath A B 10 7,161
28,507 34,463

12. BANK AND OTHER BORROWINGS 12, 8447 B B Al A £
At 31 October At 30 April
2017 2017
woF—E8E RN _FLHF
+H=+—~H WA =+H
HK$’000 HKS$ 000
T# 0 T T
(Unaudited) (Audited)
(R #%) (RF)

Collateralised bank borrowings LI ERAT (5 (fifika)

(Note a) - 33,158

Borrowings from a director —HERMGEE (M5ED)

(Note b) 663 75
663 33,233
Carrying amount shown under B i B A I 2 MR
current liabilities:
Repayable on demand or within JEL i LR R — AR N
one year 663 33,233

Notes: R 5T -

(a) The collateralised bank borrowings were bank advance (a) B R AT A B S %213 [ & 5 g
from the factoring of the Group’s trade receivables and Wi K T i BUAR 2 SRAT BOGEC ABH G B
carry interest at USD trade finance rate minus 0.5% per ¥ 55 0 & ) Rl E R 2350. EZ@*U%
annum and contained a repayable on demand clause. 1‘ SSNEI NS R Rl A O = R 3

Ko
(b) The borrowings are advanced from Mr. Li Tung Lok, (b) B AR 2 T 2R ) 480 B

a director of the Company, and are interest-free and
unsecured.

3 5 e B R ARG A o



INTERIM REPORT 2017-2018 # s 4 29

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 W 5t B 285 A B

For the Six Months ended 31 October 2017 #E_F—tLFE+H=Z+—HIEAMHEA
13. SHARE CAPITAL 13. BA
Number of
shares Nominal value
& 8 H JB& 4y TH AL
HK$’000
THIT
Authorised: 208
At 1 May 2017 and W_F—tHFHAA—HK
31 October 2017 X —tHFE+HA=ZtT—H
— Ordinary shares of HK$0.08 each — &5 B 1 {H0.08%5 JC 2 5 48 A 15,000,000,000 1,200,000
— Redeemable preference shares of — R I {H0.0245 T 2
HK$0.02 each T P [ 4R S M 500,000,000 10,000
Issued and fully paid: O AT AR -
— Ordinary shares of HK$0.08 each ~ — % B T {E.0.08%5 7 2 5 43 fitt
At 1 May 2017 and mW_F—-tHEAH—-HK
31 October 2017 —EZ—tHF+H=+—H 2,256,265,322 180,501
There was no movement in the Company’s share capital EndlkApR#EE 22— LETA
during the six months ended 31 October 2017. S il = N SN (T DE AN 33 1/
14. CAPITAL COMMITMENTS 14. BEARKYE
As at 31 October 2017, the Group had outstanding capital AZE—LETH = —H > AEHA R
commitments as follows: JBATZ EAESMEWT

At 31 October At 30 April

2017 2017
RE-F—EE R_F—LF
+A=+—H mA=+H

HK$’000 HKS$’000
T# 0 THE T
(Unaudited) (Audited)

(REEH) (KEFH)

Capital expenditure in respect of RIS EY - WA R 2
acquisition of property, plant and B AT # B R TE i B 45 5 BB R
equipment contracted for but P i 2 A B S
not provided in the condensed
consolidated financial statements 17,060 1,918
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15.

16.
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For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

PLEDGE OF ASSETS

As at 31 October 2017, the Group did not pledge any
assets. As at 30 April 2017, trade receivables with a
carrying amount of approximately HK$41.60 million was
pledged to secure bank borrowings granted to the Group.
Motor vehicles with a carrying amount of approximately
HKS$1.40 million (30 April 2017: HK$1.62 million) were
assets held under finance leases.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

This note provides information about how the Group
determine fair value of the financial assets or liabilities.

() FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND FINANCIAL
LIABILITIES THAT ARE MEASURED AT
FAIR VALUE ON A RECURRING BASIS
The Group’s derivative financial assets and financial
liabilities are measured at fair value at the end of
each reporting period. The following table gives
information about how the fair values, of these
financial assets and financial liability are determined (in
particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy
into which the fair value measurement is categorised
(levels 1 to 3) based on the degree to which the
inputs to the fair value measurement is observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities
that the entity can access at the measurement
date;

. Level 2 fair value measurements are those
derived from inputs, other than quoted prices
included within Level 1, that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

. Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

15.

16.

¥ e G

AR BAETA =+ H o A N
‘AT MEE - - F—L4FNWH =+
H > BR 1 {H 4741,600,000#k 7T 2 & 5 HE Uk
IAD T UK DU 32 T A SEE W
SRAT 5 B - B 1A {H 491,400,000 0 ( &
—-E4E A =+ H 1 1,620,000% 1) 2 1K
HARIEREHEHA 2 EE -

T RZ AR R

A B RE £ 13 A B A S [ n ] 7 S <
EE M~ RENE R

(D AN LR DL 2 o fi il B2 K
FHMEREREREBAMZA
i

ALE A EMEE LERMA
RS 2% i 00 ) 45 R IR 4% 2% FU M
AP TREMUTER : BEEZ
FeMmEEREMABZANE
W9 77 ¥ (R IR BT B 2 A B 15l
KR > DL R A% v B S R E
B2 BRI A U E R E
SRS SO S SR B 2 AR (—
BE=H) -

B REHFEERE
A I E A R I BT
G WAE (R E MR E A
AR E) CREETE)

BN A EH B E
(B fE A% ) sl [ 42 (B {E 4%
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PLAL 2 ] 5% A AR
Wig s &

A AEFEECSE
A I 7 W85 T G R
ZEE A R (AT
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For the Six Months ended 31 October 2017

16. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(D

FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND FINANCIAL
LIABILITIES THAT ARE MEASURED AT
FAIR VALUE ON A RECURRING BASIS

(continued)

WE_F—LEFA=Z—HIEAEA

16. &MTHZARMEE (4)

RN S DL A R il B2 AR
FHMEREREREBAMKZ A
e fi (#8)

Level 1 Level 2
LR B4
At 31 October At 30 April At 31 October At 30 April
2017 2017 2017 2017
I S 3 [ S 3 RZZ—L4 REZ—L4
+A=Z+—H MA=+H +AZ+—H MH=+H
HKS$’ 000 HKS$’ 000 HKS’ 000 HKS’ 000
T T T F#x
(Unaudited) (Audited) (Unaudited) (Audited)
(REEY) (BHH) (REEH) (B%H)
Financial asset at FVTPL BAREFAREZ
SHAE
— equity securities listed in - RE® LA Z IR
Hong Kong KiBH 38,016 217,542 - =
Financial asset at FVTPL WARMER ARG Z
SHAE
— unlisted equity securities in - RREEE
an equity fund IRiileS: ¢ - = 4,616 30,366

The fair value of equity securities listed in Hong
Kong was determined with reference to quoted bid
prices in active market.

Unlisted equity securities in an equity fund that
trade in markets that are not considered to be active
and are valued based on quoted bid prices of the
equity securities listed in Hong Kong supported by
observable inputs are classified within Level 2. As
Level 2 investments include positions that are not
traded in active markets and/or subject to transfer
restrictions, valuation may be adjusted to reflect
illiquidity and/or non-transferability, which are
generally based on available market information.

The Group did not have any financial liabilities
measured at fair value on a recurring basis as at
31 October 2017 and 30 April 2017.

There was no transfer between instrument in level 1
and 2 in both periods.

REE LT BABEZ N RHE
32 75 i B 5 B 2 HOAE T
i E

TSI S R T O R 2 T G HUR HL
WU Z A B A2 &
b A W 2 T R A A E
B e 2 I BT AR IR TS
TR A o AR B R
AL S I T 4 O R
32 W IR 2 R > Al (E W] T R
A DL S W 2 0 T R AR
AT I — AR T 2 T E
BHE -

A _E—-tHFE+A=Z+—HA R
F—HLENH =+ H - AL
Ao 5 48 W ZEHE LU R fH T B 2
AR

B KAz TR W B Y
4655 B 2 R RO B RS o
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16.

17.

18.
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For the Six Months ended 31 October 2017 #% —F—L4F+H =+—HILXMA

FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

(I) FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND LIABILITIES
THAT ARE NOT MEASURED AT FAIR
VALUE ON A RECURRING BASIS
The carrying amounts of the Group’s financial
assets and financial liabilities carried at amortised
cost appropriate to their respective fair values as at
31 October 2017 and 30 April 2017.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances as disclosed
elsewhere in the unaudited condensed consolidated
financial statements, the Group entered into the following
material transaction with related parties during the interim
period:

COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of directors of the Company and other
members of key management during the interim period are

16.

17.

G TR A RMER R ()

(I1) 3l b 42 48 6 2% ¥E DL 2 e ffL it 3t
Z 7 A5 T G 1l O A e 4 T 114
Z 5 Al

RE_F—LFEF+A=ZF+—HEZ
F—LEMA =10 R
IR AW EE R aMa
R MRmEELA A 22N EM

-

E‘o

K BB 05 22 5
6 o 400 2 A 0 D A S B A 4

Pt P 8 2 58 Ty B S R O o A SR B H A
fi] ¥ B ) B O HEAT AU R AL S

BEATPA B 2Z 5 MW

EUNCE S ES T PP T
A g 2 4

as follows:
Six months ended 31 October
#EZ2+HA=+—HILAMEA
2017 2016
—F L AN B
HK$’000 HK$’000
Tt T
(Unaudited) (Unaudited)
(RBEZ) (REBHEZ)
Fees and salaries R & 1,244 1,213
Retirement benefit schemes AR AR A F H A 3R 43 41
1,287 1,254

The remuneration of directors of the Company and key
management is determined by the remuneration committee
having regard to the performance of individuals and
market trends.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with the current period’s presentation as in the
opinion of the directors, the presentation would better
reflect the financial performance of the Group.

18.
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